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CONEIDENTIAL MOSCOW 9456 

E.O. 11652: GDS 

TAGS: EEIN, COMECON, GW, UR 

SUBJECT: SOVIET FOREIGN TRADE BANK BORROWING 

REF: (A) FRANKFURT 4875, (B) FRANKFURT 4701, (C) MOSCOW 6733 

1 . RELIABLE WESTERN BANKER PARTICIPATING IN IIB SYNDICATE 
LOAN TOLD E/C COUNSELOR JUNE 30 THAT HE EXPECTS IIB TO BE 
BACK IN MARKET EOR NEW SYNDICATED LOAN AS SOON AS IT HAS 
COMPLETED DRAWDOWN OE LATEST $500 MILLION BORROWING. DRAW- 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 MOSCOW 09456 011156Z 

DOWN WILL OCCUR SERIATIM AND MAY REQUIRE SEVERAL MONTHS. 

WHILE EARLY 1978 TIME ERAME REPORTED REE B (PARA 5) WOULD 
BE CONSISTENT WITH THIS, NEGOTIATIONS FOR NEW LOAN WOULD 
START IN LATE 1977 AND BE CONSUMMATED IN EARLY 1978. 

HOWEVER, SOURCE EELT THAT IIB NEED EOR MONEY WAS SUEFICIENTLY 
ACUTE TO INCLUDE POSSIBILITY OP PASTER DRAWDOWN OP PRESENT 
LOAN AND EARLIER RETURN TO EUROMARKET. 
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2. SOURCE ALSO SAID THAT IIB DEPUTY DIRECTOR KILTZ AND TWO 
COLLEAGUES WILL BE VISITING UNITED KINGDOM JULY 3-10 EOR 
TALKS WITH NUMBER OE BANKS. ASKED IE IIB MIGHT BE TALKING 
TO SOME LAW FIRMS, TOO, SOURCE SAID HE WAS SURE THAT BANKS 
WOULD HAVE THEIR LAWYERS AROUND WHEN KILTZ CAME CALLING. 
THOUGHT WAS THAT IIB COULD STRENGTHEN ITS OPTIONS BY CLEARING 
THE DECKS IN BRITAIN, AFTER SUCCESS IN ERG, OF ANY DOUBTS 
OCCASIONED BY IBEC'S PROBLEMS LAST JANUARY. 

3. WE HAVE RECENTLY SPOKEN WITH EASTAVEST MARKETS ASSOCIATE 
EDITOR RICHARD HORNIK, WHO IS STICKING BY HIS LONELY POSITION 
THAT SOVIET FOREIGN TRADE BANK (VTB) WILL SOON RETURN TO 
EUROMARKET FOR LARGE LOAN. OUR SOURCES HERE STILL KNOW 
NOTHING THAT WOULD CONFIRM THAT RUMOR. HORNIK STRENGTHENED 
OUR IMPRESSION, HOWEVER, THAT IF VTB GOES TO MARKET, IT MAY FIRST 
TURN TO THE WEST GERMANS, WHO SEEM TO BE SO LIQUID THESE DAYS. 
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